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006 FIML Natural Resources, LL.C

September 2, 2004

Mr. Ed Forsman

Bureau of Land Management
Vernal Field Office

170 South 500 East

Vernal, UT 84078

RE: Notice of stakings
Dear Mr. Forsman:

Enclosed in this fax are three notices of staking. They are for the Ute Tribal 7-13-54 well
located in the SW/4 NE/4 of Section 13, T-5S, R-4W, the Ute Tribal 2-30-55 well located
in the NW/4 NE/4 of Section 30, T-5S, R-5W, and the Ute Tribal 8-31-55 well located in
the SE/4 NE/4 of Section 31, T-5S, R-5W. All three wells have been tentatively set up
for an on-site with the BIA at 9:00 a.m., Wednesday, September 8, 2004. Please call me
at (303) 893-5081 if you have any questions concerning this matter.

Sincerely,
FIML Natural Resourges, LL.C

Rick L. Parks
Operations Manager

RECEIVED
SEP 0 8 2004

DIV. OF OIL, GAS & MINING

410 - 17" Street, Suite 570 * Denver, CO 80202 * (303) 893-5073



NOTICE OF STAKING

6. Lease Number
EDA # 14-20-H62-5032

1. Oil Well X Gas Well

(Specify):

Other

7. If Indian, Allottee or Tribe Name:
Ute Tribe

2. Name of Operator
FIML Natural Resources, LLC

8. Unit Agreement Name

3. Name of Specific Contact Person
Rick L. Parks

9. Farm or Lease Name
Ute Tribal

4. Address & Phone Number of Operator or Agent
410 17" St., Suite 570, Denver, CO 80202
(303) 893-5073

10. Well Number
2-30-55

5. Surface Location of Well:
621’ FNL 2,129’ FEL

11. Field or Wildcat Name
Brundage Canyon

12. Sec.,T.,R.,M,, or
Blk and Survey or Area
30, T-5S, R-5W U.S.B.&M.

Green River/Wasatch

15. Production Objective(s) 16. Estimated Well Depth

6,469

13. County, Parish, 14. State
or Borough Utah
Duchesne

Ute Indian Tribe

17. Additional Information (as appropriate; shall include surface owner's name)

18. Sign? %/ 4&

Title: Senior Vice President

Date: 9/02/2004

RECEIVED
SEP 0 8 2004
OV, OF CiL, GAS & MINING




Form 3160-3 . .

FORM APPROVED
OMB No. 1004-0136

(Septertiber 2001) b
s » Expires January 31, 2004
UNITED STATES -
DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT 14-20-H62-5059
. ian, All ibe N
001 APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name
Ute Tribe
la. Type of Work: @ DRILL D REENTER 7. If Unit or CA Agreement, Name and No.
8. Lease Name and Well No.

1b. Type of Well: & 0il Wet [ Gas Wett (] Other [ single Zone & Multiple Zone Ute Tribal 2-30-55

2. Name of Operator

FIML Natural Resources, LLC

9. API Well No.

43013 -326 50

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
410 17th St., Suite 570, Denver CO 80202 303-893-5073 ~Brumdage-Ganyen L WC/
4. Location of Well (Report location clearly and in accordance with any State requirements. *) 219 11. Sec., T., R., M., or Blk. and Survey or Area
Atsurface  NWNE 621' FNL 2,129' FEL Section 30 T-58 R-5W L/O 0z
J .
At proposed prod. zone Same as above o427 Z¥ L} 30247y Jl O - H 3 77{ Sec 30, T-5S, R-5W U.S.B.&M.
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
32.1 miles from Myton, Utah Duchesne Utah
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft.
(Also to nearest drig. unit line, if any) 621" 640 40
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on file
to neage;t well, drilling, cgmpleted,
li , on this lease, ft.
appiiecfor, on Ths Tease N/A 6,296' 8191-82-71
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
7,658' GL(Graded) November 5, 2004 Seven days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). c
authorized officer.

6. Such other site specific information and/or plans as may be required by the

25. Signature / \ Name (Printed/Typed)
%/ i Mark D. Bingham

: Date
| 10/01/04

e

| Name (Printed/Typed)

A VAP _N 43

o120

i A : BRABLEY & HICL
IW‘RONMEN TAL SCIEN TISTIN

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

¥(Instructions on reverse)

s» CONFIDENTIAL

RECEIvEp

T05 2004

DIV 6 s
IV OF UIL, G4s & MINING



T5S, R5W,

SB9'57'E — 2492.82' (G.L.0.)

U.S.B.&M.

S58959°42"W — 2629.67° (Meas.)

Set Stone

FIML NATURAL RESOURCES, LLC,
UTE/FNR LLC.

Well location, UTE TRIBAL #2-30-55, located

as shown in the NW 1/4 NE 1/4 of Section
30, TSS, R5W, U.S.B.&M. Duchesne County,

Utah.
BASIS OF ELEVATION

BENCH MARK (M67) LOCATED IN THE SW 1/4 OF SECTION
9, TSS, R4W, U.S.B.&M. TAKEN FROM THE DUCHESNE SE
QUADRANGLE, UTAH, DUCHESNE COUNTY, 7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED ON CAP AS BEING 6097 FEET.
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LEGEND: BASIS OF BEARINGS

L - 90 symBoL BASIS OF BEARINGS IS A G.P.S. OBSERVATION,

@ = PROPOSED WELL HEAD. (AUTONOMOUS NAD 83)

A - SECTION CORNERS LoCATED.  LATITUDE = 40°01'23.22" (40.023117)

LONGITUDE = 110°29'16.64" (110.487956)

UmntaH ENGINEERING & LaND SURVEYING
85 SOUTH 200 EAST - VERNAL UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1” = 1000’ 4-27-04 5-28-04
PARTY REFERENCES
G.S. MB. C.G. G.L.O. PLAT
WEATHER FIE FIML NATURAL RESOURCES, LLC,
WARM UTE/FNR LLC.




002

SELF CERTIFICATION STATEMENT

The following self-certification statement is provided per federal requirements dated June
15, 1988.

Please be advised that FIML Natural Resources, LLC is considered to be the operator of
the following well.

Ute Tribal 2-30-55

NW/4 NE/4 621’ FNL 2,129’ FEL, Section 30 T-5S, R-5SW U.S.B. & M.
Lease BIA: #14-20-H62-5059

Duchesne County, Utah

FIML Natural Resources, LLC is responsible under the terms of this lease for the
operations conducted upon lease lands.

Rick L. Parks

Operations Manager

FIML Natural Resources, L1L.C
410 17™ Street

Suite 570

Denver, Colorado 80202
(303) 893-5081
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FIML NATURAL RESOURCES, LLC

October 1, 2004

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801

Salt Lake City, UT 84114-5801

Attn.: Ms. Diana Whitney

RE:  Ute Tribal #2-30-55
NWNE Sec 30 T-5S R-5W
Brundage Canyon Field
Duchesne County, Utah

Dear Ms. Whitney:

Enclosed are an original and one copy of an application to drill concerning the referenced
proposed well.

FIML (FNR) Natural Resources, LLC is requesting the Utah Division of Oil, Gas and Mining to
hold this application and all future information as confidential.

If any questions arise or additional information is required, please contact the undersigned at 303-

893-5083.
27'ncerely,
T RE
Y @J@%ﬁb CEIVEp
" Phyllis Sobotik ocr 05 2004
Regulatory Specialist Dlv o LG
PEAS & iy
MINING
/ps
Enclosures:

410 17" Street, Suite 570 * Denver, CO 80202 * (303)893-5073 * Facsimile (303) 573-0386



FIML NATURAL RESOURCES, LLC
Ute Tribal 2-30-55
NWNE 621’ FNL 2,129’ FEL Sec 30, T-5S, R-5W, US.B. & M.
Duchesne County, Utah
BIA Lease Number 14-20-H62-5059

DRILLING PROGRAM

Estimated Tops of Geological Markers:

Formation Depth
Uinta surface
Green River 1,516’
Mahogany 2,966’
TGR3 Marker 3,691’
Douglas Creek 4,466’
Castle Peak 5,366’
Uteland Butte Ls. 5,766’
Wasatch 5,966’
Total Depth 6,296’

Estimated Depths of Anticipated Water, Qil, Gas, or Other Minerals:

Substance Formation Depth
Oil/Gas Douglas Creek 4,466’
Oil/Gas Castle Peak 5,366’
Oil/Gas Uteland Butte 5,766’
Oil/Gas Wasatch 5,966’
Other Mineral Zones N/A

Pressure Control Equipment:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).

Proposed Casing and Cementing Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).

Drilling Fluids Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).



Evaluation Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).

Abnormal Conditions:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).

Anticipated Starting Dates and Notification of Operations:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).

Other Information:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: November 17, 2003).



FIML NATURAL RESOURCES, LLC

Ute Tribal 2-30-55
Surface Location: NW/NE 621’ FNL 2,129’ FEL Sec 30, T-5S, R-5W, U.S.B. & M.
Duchesne County, Utah
BIA Lease Number 14-20-H62-5059

Onshore Order No. 1
MULTI-POINT SURFACE USE & OPERATIONS PLAN
1. Existing Roads

A. Start in Myton, Utah. Proceed west on US Highway 40, 8.8 miles to the Antelope
Creek/Sowers Canyon Road at the Bridgeland turnoff. Turn south and proceed 15.6
miles on the Sowers Canyon Road. Turn northeast, then northwest, then southwest
6.4 miles along the existing road. Continue on an existing two track road for 1.2
miles. Turn south approximately 400’ on the new access road to the Ute Tribal 2-30-
55 well site.

B. The proposed well site is located approximately 32.1 miles southwest of Myton, Utah
— See attached Topographic Map “A”.

C. Refer to attached Topographic Map “B”.

D. Existing roads will be maintained and repaired as necessary. No off lease Right-of-
Way will be required.

2. Planned Access Roads
See Topographic Map “B” for the location of the proposed access road.
Access roads and surface disturbing activities will conform to standards outlined in the

BLM and Forest Service publication, Surface Operating Standards for Oil and Gas
Exploration and Development, Third Edition, 1989.

The proposed access road will be centerline staked and flagged during the initial staking
process to ensure proper placement of the access road. New access roads will be
constructed to the required specifications of the Right-of-Way Agreement. Any
additional surface disturbance, not included in the APD, will be approved prior to such
disturbance.

New access roads will have a usable surface of eighteen (18) feet to provide enough area
for vehicles to meet and pass safely. They will be crowned, ditched, and constructed with
a maximum disturbed width of thirty (30) feet. If necessary, all snow will be removed
and the area allowed to dry prior to any construction. Rock and/or gravel will be used as
necessary to construct safe, all-weather roads.

Generally, unless specifically noted in an individual APD, the maximum road grade will
be ten (10) percent. If existing gas gathering lines are to be crossed, the gas gathering
line will be cased and buried at least one (1) foot below the surface of the road.

There will be no turn-out areas unless necessary for safety reasons.



Road drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings will be designed so they will not cause siltation or accumulation of debris in
the drainage crossing nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by runoff water shall be prevented by diverting water off at frequent
intervals by means of cutouts. Upgrading will not be allowed during muddy conditions.
Should mud holes develop, they will be filled and detours around them avoided.

There will be no major cuts and fills, culverts, or bridges unless specifically noted in the
individual APD. If road construction determines the need for a culvert or bridge or if
future weather conditions change the road topography and create the need for a culvert or
bridge, FIML Natural Resources, LLC will request and receive permission from the
surface owner for the necessary road change. FIML Natural Resources, LLC will also
submit a Sundry Notice for approval to the BLM/VFO Authorized Officer outlining the
need for and description of the necessary road changes. No road construction work will
occur prior to receipt of approval.

Rock and/or gravel will be purchased and hauled in from private sources should
additional surface material be needed.

Unless specifically noted in the APD, there will be no gates, cattle guards, fence cuts, or
modifications to existing facilities.

All travel will be confined to the new and existing access road Rights-of Way.

Snow will be removed from the road to areas where snowmelt will occur away from the
road. If holes or depressions occur due to heavy traffic, snow removal, or muddy
conditions, said holes will be filled promptly with rock and/or gravel to ensure safe traffic
flow.

The disturbed area of the access road will be frequently policed to ensure any type of
trash is removed promptly.

There may be areas of the road which need to be wider due to the size of the necessary
equipment used in the drilling and completion processes. Intersections, sharp curves, and
switch-backs, as well as their respective construction areas, will be noted on the APD.
Necessary approval from the surface owner and the BLM/VFO Authorized Officer will
be obtained prior to any construction.

3. Location of existing wells within a one mile radius of proposed well location
See Topographic Map “C” for the location of existing wells within a one-mile radius.

4. Location of Existing and /or Proposed Facilities
All permanent (on site for six (6) months or longer) structures constructed or installed
(including pumping units) will be painted a flat, non-refiective, earthtone color to match
one of the standard environmental colors, as determined by the Rocky Mountain Five
State Interagency Committee. All facilities will be painted within six (6) months of

installation. Facilities required to comply with O.S.H.A. (Occupational Safety and
Health Act) will be excluded. The required paint color is desert brown (10YR 6/4).

_2-



A fluid containment berm will surround the production tank(s), water tank(s),
separator(s), treater(s), and line heater(s). The berm will consist of compacted subsoil,
not topsoil. The berm shall be capable of containing, at a minimum, the entire contents
of the largest single tank, separator, treater, or line heater in use, plus ten (10%) freeboard
for precipitation.

A copy of the written Spill Prevention, Control, and Countermeasure (SPCC) Plan will be
maintained in the nearest field office and will be available for Agency review during
normal business hours.

See Topographic Map “D” for the proposed pipeline route. If possible, the meter run will
be within one-hundred (100) feet of the wellhead. For safety reasons, the gas line will be
anchored from the wellhead to the meter run. The meter run will be enclosed or fenced.

The guidelines identified in Federal regulation 43 CFR 3162.7 concerning site security
will be followed to ensure the proper protection of all produced oil from site specific
locations.

5. Location and Type of Water Supply

A. The water supply will be from East Duchesne County Water District, Arcadia Utah,
from a line located in Section 28, T-3S, R-3W, Duchesne County, Utah. #43-10152

B. Water will be hauled by Ute Tribal Water Service.

C. No water well will be drilled on the lease.

6. Source of Construction Materials

The access road will be constructed by using material from the approved access road
area. Should the road need to be improved after construction, rock and/or gravel will be
hauled from private sources.

The location will be constructed by using material from the approved site specific area.
Should additional material be needed, it will be obtained from a private source.

If there are materials that could be used for either road or location construction under
BLM jurisdiction, FIML Natural Resources, LLC will follow all guidelines within 43
CFR 3610.2-3.

7. Method of Handling Waste Materials,

The reserve pit will be constructed in such a manner to prevent damage or failure of the
reserve pit walls from surface runoff caused by rain or snowmelt. The walls will be
constructed in a manner to prevent any type of leakage from the reserve pit.

The reserve pit will be lined with a synthetic reinforced liner, a minimum of 12
millimeters thick, with sufficient bedding, either straw or dirt, to cover any rocks. The
liner will overlap the pit walls and be covered with dirt and/or rocks to hold it in place.
No trash or other debris that could puncture the liner will be disposed of in the pit.

-3-
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Any reserve pit leak of any kind will be immediately reported to the BLM/VFO
Authorized Officer, the BIA, and the Ute Indian Tribe.

All drilling cuttings, including shale, will be contained and buried in the reserve pit.

All drilling fluids, including salts and chemicals, will be contained in the reserve pit.
After drilling operations are completed, fluid from the reserve pit will either be hauled to
the next drilling location or allowed to dry within the reserve pit. Any and all
hydrocarbons will be removed from the reserve pit immediately after a well has been
completed in accordance with regulation 43 CFR 3 162.7-1.

As per Onshore Oil and Gas Order No. 7, produced water will either be stored in the
approved reserve pit or in some type of on-site storage tank for a period not to exceed
ninety (90) days. During said ninety (90) day period, in accordance with NTL-2B, an
application for approval of a permanent disposal method and location, along with the
required water analysis, will be submitted to the BLM/VFO Authorized Officer.

Produced oil and water will be stored in tanks. All produced water will be disposed of at
the permanent disposal facility authorized by the BLM/VFO Authorized Officer. No
produced water will be used for dust or weed control of any kind.

Should spills of any type occur, the area of the spill will be re-mediated and impacted soil
will be hauled to an approved disposal facility.

A portable toilet will be on location during the drilling of the well.

All garbage, trash, and any other non-human waste materials will be stored in a portable,
self-contained, fully enclosed trash container during all drilling operations. There will be
no burning of trash on location at any time. After drilling operations are completed, all
trash of any kind will be picked up and removed from location and hauled to an approved
disposal facility.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an
amount equal to or greater than 10,000 pounds will be used, produced, stored,

transported, or disposed of annually in association with the drilling, testing, or completing
of wells.

8. Ancillary Facilities

There are no ancillary facilities planned for at this time, and none are foreseen in the
future.

9. Well Site Layout
The attached Location Layout diagram describes drill pad cross-sections, cuts and fills,
and locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt

stockpile(s) and top soil stockpile(s).

All pits will be fenced according to the following minimum standards:
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39 inch net wire will be used with at least one strand of barbed wire on top of the
net wire (barbed wire is not necessary if pipe or some type of reinforcement rod is
attached to the top of the entire fence).

The net wire shall be no more than two (2) inches above the ground. The barbed
wire shall be three (3) inches above the net wire. Total height of the fence shall
be at least 42 inches. '

Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces.
Distance between any two posts shall be no greater than sixteen (16) feet.

All wire shall be stretched using a stretching device before it is attached to corner
posts.

The reserve pit fencing will be on three (3) sides during drilling operations and on
the fourth side when the drilling rig moves off location. Pits will be fenced and
maintained until cleanup.

Existing fences to be crossed by the access road will be braced and tied off before
cutting so as to prevent slacking in the wire. The opening shall be closed
temporarily as necessary during construction to prevent the escape of livestock,
and upon completion of construction the fence shall be repaired to BLM
specifications.

10. Plans for Restoration of the Surface

The dirt contractor will be provided with an approved copy of the Surface Use Plan prior
to construction activities.

Prior to the construction of the location, at a maximum, the top twelve (12) inches of soil
material will be stripped and stockpiled. Topsoil will be stockpiled separately from
subsoil materials. Topsoil salvaged from the reserve pit will be stockpiled separately
near the reserve pit. When all drilling and completion activities have been completed, the
unused portion of the location not needed for well servicing or re-completion activities
will be re-contoured and topsoil spread over the area.

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, equipment, debris, materials, and trash not required for production
operations.

All pit fencing shall be removed prior to restoration operations. Prior to backfilling the
reserve pit, the pit liner will be cut off at the water or mud line and disposed of at an
approved landfill site. The pit liner will be torn and perforated after the pit dries.

The reserve pit and that portion of the location not needed for production

facilities/operations will be re-contoured to the approximate natural contours. The
reserve pit will be reclaimed within one-hundred eighty (180) days, weather permitting,

-5-
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from the date of well completion. Prior to any restoration dirt work, the reserve pit will
be completely dry and free of cans, barrels, pipe, etc. Reclamation activities will be
completed within sixty (60) days of the date those activities are commenced.

After reserve pit reclamation, no depressions in the soil covering the reserve pit will be
allowed. The objective will be to keep seasonal rainfall and runoff from seeping into the
soil used to cover the reserve pit. Diversion ditches and water bars will be used to divert
runoff as needed.

The Authorized Officer of the appropriate surface management agency shall be contacted
for the required seed mixture. Seed will be drilled on the contour to an appropriate depth.
If broadcast seeded, the amount of seed mixture per acre will be doubled, and a harrow or
some other implement will be dragged over the seeded area to ensure seed coverage.

On lands administered by the BLM, abandoned well sites, roads, and other disturbed
areas will be restored as near as practical to their original condition. Where applicable,
these conditions may include the re-establishment of appropriate soil contours and the re-
establishment of vegetation as specified.

All disturbed areas will be re-contoured to approximate the natural contours.

Any drainage re-routed during the construction activities shall be restored to its original
line of flow or as near as possible

Topsoil that is stored for more than one year shall be:

Windrowed, where possible, to a depth of three (3) to four (4) feet at a specified
location near the edge of the site.

Broadcast seeded with the prescribed seed mixture immediately after
windrowing. The Authorized Officer of the appropriate surface management
agency shall be contacted for the required seed mixture. Seed will be drilled on
the contour to an appropriate depth.

The stockpile shall be “walked” with a dozer to cover the seed.

Mulching may be one method considered to enhance the re-establishment of
desired native plant communities. If straw or hay mulch is used, the straw and
hay will be certified to be weed-free and the documentation submitted to the
Authorized Officer prior to usage.

When restoration activities have been completed, the location site and access road cuts
and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will be scarified
and left with a rough surface.

At final abandonment, all casing shall be cut off at the base of the cellar or three (3) feet
below final restored ground level, whichever is deeper. The casing will be capped with a
metal plate a minimum of 0.25 inch thick. The cap will be welded in place and the well
location and identity will be permanently inscribed on the cap. The cap also will be
constructed with a weep hole.
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11. Surface Ownership

Access Road:  Ute Indian Tribe

Location: Ute Indian Tribe

12. Other Information

All personnel will refrain from collecting artifacts and from disturbing any significant
cultural resources in the area. FIML Natural Resources, LLC is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting
artifacts. All vehicular traffic, personnel movement, construction, and restoration
activities shall be confined to the areas examined, as referenced in the archaeological
report, and to the existing roadways and/or evaluated access routes. If historic or
archaeological materials are uncovered during construction, FIML Natural Resources,
LLC will immediately stop work that might further disturb such materials and contact the
BLM/VFO Authorized Officer and/or the Ute Tribe Energy and Mineral Department.

Within five working days, the Authorized will inform the Operator as to:

The materials that appear eligible for the National Historic Register of Historic
Places;

The mitigation measures FIML Natural Resources, LLC will likely have to
undertake before the site can be used (assuming in situ preservation is not
necessary); and,

A time frame for the BLM/VFO Authorized Officer to complete an expedited
review under 36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the BLM/VFO Authorized Officer is correct and that
mitigation is appropriate.

If FIML Natural Resources, LLC wishes, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process, the BLM/VFO
Authorized Officer and/or the surface owner will assume responsibility for whatever
recordation and stabilization of the exposed materials may be required. Otherwise, FIML
Natural Resources, LLC will be responsible for mitigation costs. The BLM/VFO
Authorized Officer and/or the surface owner will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from the BLM/VFO
Authorized Officer that required mitigation has been completed, FIML Natural
Resources, LLC will then be allowed to resume construction.

FIML Natural Resources, LLC will control noxious weeds along Rights-of Way for
roads, pipelines, well sites, and other applicable facilities. A list of noxious weeds will be
obtained from the BLM or the appropriate County Extension Office. A Pesticide Use
Proposal will be submitted and approved prior to the application of herbicides or other
pesticides or possibly hazardous chemicals.

Drilling rigs and/or equipment used during drilling operations will not be stacked or
stored on BLM administered lands after the conclusion of drilling operations or at any

-7-



other time without BLM/VFO Authorized Officer authorization. If BLM authorization is
obtained, such storage will be only a temporary measure.

Travel is restricted to approved travel routes.

All Surface Use Conditions of Approval associated with the BIA Concurrence letter and
Environmental Analysis Mitigation Stipulations will be adhered to, including:

All contractors used by FIML Natural Resources, LLC will have in their
possession a Ute Indian Tribal Business License and associated access permits
prior to entering Ute Indian Tribal Lands.

Upon completion of the APD and Right-of-Way construction, the Ute Tribe
Energy and Mineral Department will be notified so that a Tribal Technician can
verify an Affidavit of Completion.

FIML Natural Resources, LLC employees, including all subcontractors, will not
gather firewood along roads constructed by FIML Natural Resources, LLC.

All roads constructed by FIML Natural Resources, LLC on the Uinta and Ouray
Indian Reservation will have appropriate signs. Signs will be neat and of sound
construction. The sign will state: (a) the land is owned by the Ute Indian Tribe,
(b) the name of the Operator, (c) firearms are prohibited as to all non-Ute Tribal
members, (d) permits must be obtained from the BIA before cutting firewood or
other timber products, and (e) only authorized personnel are permitted.

The well site will have appropriate signs indicating the name of the Operator, the
lease serial number, the well name and number, the survey description of the well
(footages or the quarter/quarter section, the section, township, and range).



13. Operator’s Representative and Certification

A.

v

Representative:
Name: Rick L. Parks

Address: FIML Natural Resources, LLC
410 17® Street, Suite 570
Denver CO 80202

Phone: (303) 893-5081
Cellular: (303) 229-7689

All lease and/or unit operations will be conducted in such a2 manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved Plan of Operations, and any applicable Notice to Lessees.

FIML Natural Resources, LLC is fully responsible for the actions of its
subcontractors. A complete copy of the approved “Application for Permit to
Drill” and the Standard Operating Procedures will be furnished to the field
representative(s) to ensure compliance and will be on location during all
construction and drilling operations.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge and belief, true and correct; and that the work associated with the
operations proposed herein will be performed by FIML Natural Resources, LLC
and its contractors and subcontractors in conformity with this plan and the terms
and conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

Q@uz_. /0/0//0 ¢

Rick L. Parks Date
Operations Manager
FIML Natural Resources, LLC



EPA’s LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum
truck rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals,

and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

Refmery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide waste

Radioactive tracer wastes

Drums, insulation and miscellaneous solids

-10-
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APPROXIMATE YARDAGES
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* NOTE:
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EXCESS MATERIAL
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BOP AND PRESSURE CONTAINMENT DATA

l BOP EQUIPMENT SHALL CONSIST OF A DOUBLE GATE, HYDRAULICALLY OPERATBD
PREVENTER WITH PIPE & BLIND RAMS OR TWO SINGLE RAM TYPE PREVENTERS, ONE
EQUIPPED WITH PIPE RAMS, THE OTHER EQUIPPED WITH BLIND RAMS.

-2.BOP’S ARE TO BE WELL BRACED WITH HAND CONTROLS EXTENDED CLEAR OR THE
SUBSTRUCTURE. -

3. ACCUMULATOR TO PROVIDE CLOSING PRESSURE IN EXCESS OF THAT RBQUIRE) WITH

- SUFFICIENT VOLUME TO OPERATE ALL COMPONENTS.,
. 4. AUXILIARY EQUIPMENT: LOWER KELLY COCK, FULL QPENING STABBING VALVE, 2"

. CHOKE MANIFOLD, PIT LEVEL INDICATOR &/OR FLOW SENSORS WITH ALARMS.
5./ALL BOP EQUIPMENT, AUXILIARY EQUIPMENT, STAND PIPE, VALVES, & ROTARY HOSB
* TO BB TESTED TO THE RATE PRESSURE OF THE BOP'S AT THE TIMB OF INSTALLAION &

' BVERY 30 DAYS THERAFTER: BOP'S TO BE MECHANICALLY CHECKED DALLY.

" 6. MODIFICATION OF HOOK-UP OR TESTING PROCEDURE MUST BE APPROVBD IN WRlTlNG
ON TOUR REPQRTS BY WELLSITE REPRESENTITVE.

; : ;

FLOW LINE

PIPE RAMS

BLIND RAMS
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WORKSHEET
0 0 4 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/05/2004 API NO. ASSIGNED: 43-013-32680

WELL NAME: UTE TRIBAL 2-30-55

OPERATOR: FIML NATURAL RESOURCES ( N2530 )

CONTACT: MARK BINGHAM PHONE NUMBER: 303-893-5073

PROPOSED LOCATION:

SURFACE: 0621 FNL 2129 FEL Tech Review Initials Date
BOTTOM: 0621 FNL 2129 FEL
DUCHESNE Engineering
UNDESIGNATED ( 2 ) Geology
LEASE TYPE: 2 - Indian Surface
LEASE NUMBER: 14-20-H62-5059
RFACE OWNER: 2 - I i
SURFAC ndian LATITUDE:  40.02319
PROPOSED FORMATION: WSTC
COALBED METHANE WELL? NO LONGITUDE: -110.4878
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
_J‘i_ Plat R649-2-3.
v/ Bond: Fed[] Ind[2] Stal] Feel] .
Unit
(No. 8191-82-71 )
|} Potash (Y/N) Y _ R649-3-2. General
]\.I 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
\/, Water Permit ___ R649-3-3. Exception

(No. 43-10152 )

A RDCC Review (Y/N)
(Date: )

Drilling Unit
Board Cause No:

Eff Date:
MY  Fee Surf Agreement (Y/N): oo ‘ Siting:
__ R649-3-11. Directional Drill
COMMENTS :
STIPULATIONS: ]- [: AN sﬁ.pruua‘/)

2'¢§:Ptc;n;- QQ}SF
' D)
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= 3 t ]
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3% n i
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Utah Oil Gas and Mining
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005 @ @
. OLENE S. WALKER

Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah October 12, 2004

Department of
Natural Resources

ROBERT L. MORGAN

Executive Director FIML Natural RCSOUI‘CCS, LLC
o 410 17th St., Suite 570
Division of Denver, CO 80202

0il, Gas & Mining

LOWELL P. BRAXTON :
Division Director Re:  Ute Tribal 2-30-55 Well, 621' FNL, 2129' FEL, NW NE, Sec 30, T. 5 South,

R. 5 West. Duchesne County, Utah

Gentlemen:

Pursuant to the provisi